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SUBCHAPTER I—MISCELLANEOUS FEDERAL HOME LOAN
BANK OPERATIONS AND AUTHORITIES

PART 975—COLLECTION, SETTLE-
MENT, AND PROCESSING OF
PAYMENT INSTRUMENTS
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AUTHORITY: 12 U.S.C. 1430, 1431.

SOURCE: 45 FR 64164, Sept. 29, 1980, unless
otherwise noted. Redesignated at 54 FR 36759,
Sept. 5, 1989. Redesignated at 65 FR 8256, Feb.
18, 2000.

§ 975.1 Authority and scope.
(a) Pursuant to section 11(e)(2) of the

Act (12 U.S.C. 1431(e)(2)) (Bank Act),
the Finance Board has promulgated
this part governing the collection,
processing, and settlement, and serv-
ices incidental thereto, of drafts,
checks, and other negotiable and non-
negotiable items and instruments by
Banks. Settlement, collection, and
processing include the following activi-
ties as defined in this part: Account
processing, data processing, data com-
munication, issuance of forms, trans-
portation of items, and storage serv-
ices.

(b) Any activity authorized by sec-
tion 11(e)(2) of the Bank Act shall be
governed by the provisions of this part.

[45 FR 64164, Sept. 5, 1989, as amended at 65
FR 8266, Feb. 18, 2000]

§ 975.2 Definitions.
(a) Unless otherwise defined in this

part, the terms used in this part shall
conform, in the following order, to:
Regulations of the Finance Board, the
Uniform Commercial Code, regulations
of the Federal Reserve System, and
general banking usage.

(b) The term account processing in-
cludes charging, crediting, and settling
of member or eligible institution ac-
counts, excluding individual customer
accounts.

(c) As used in this part, the term as-
sets includes furniture and equipment,
leasehold improvements, and capital-
ized start-up costs.

(d) The term data processing includes
capture, storage, and assembling of,
and computation of, data from pay-
ment instruments received from Fed-
eral Reserve offices, Banks, clearing-
house associations, depository institu-
tions, and other direct sending entities.

(e) The term data communication
means transmitting and receiving of
data to or from Banks, Federal Reserve
offices, clearinghouse associations, de-
pository institutions or their service
bureaus, and other direct sending enti-
ties, arrangement for delivery of infor-
mation; and telephone inquiry service.

(f) The term eligible institution means
any institution eligible to make appli-
cation to become a member of a Bank
under section 4 of the Bank Act (12
U.S.C. 1424).

(g) The term issuance of forms means
the designation and distribution of
standardized forms for use in collec-
tion, processing, and settlement serv-
ices.

(h) The term presentment means a de-
mand for acceptance or payment made
upon the maker, acceptor, drawee or
other payor by or on behalf of the hold-
er, and may involve the use of elec-
tronic transmission of an instrument
or item or transmission of data from
the instrument or item by electronic or
mechanical means.

(i) The term statement packaging in-
cludes receiving statement information
from members or eligible institutions
or their service bureaus on respective
customer cycle dates; printing state-
ments; matching customer account
statements; packaging the statements
with appropriate items and informa-
tional materials, as authorized by indi-
vidual members and eligible institu-
tions, for distribution to their cus-
tomers; sending the packages to the
members or eligible institutions or
mailing the packages directly to their
customers.

(j) The term storage services includes
filing, storage, and truncation of items.
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